February 8, 1980

Memo to File:

Re: Sapphire Corporation
Spectrum Quarry
Millard County, Utah
ACT/027/003

Ms. Aleda Jensen of Sapphire Corporation called today in response to
the Division's letter of February 1, 1980 requesting the posting of the
reclamation surety for the Spectrum Quarry or face having to appear
before the Board in March. She stated that Sapphire Corporation has been
involved in a lawsuit with Merd Corporation, the former operator of the
Spectrum Quarry under a lease agreement with Sapphire Corporation.

Ms. Jensen also said there has been no activity allowed at the quarry
until the matter has been resolved by the court. Consequently, they
haven't been able to get the surety as required. She was advised to
detail the circumstances and inform the Division of Sapphire's suspension
- of operations with a letter.
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